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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


SUMMARY OF PENSION REGULATIONS 
(BY-LAW 14813) 


Membership—Part I: All full time permanent employees certified as such and 
as satisfactory by Department Heads when under 40 years of age. 

Contributions—Part II: Employees 4*4% to 7(4 % of salary according to age 
at date of entry, and City a like amount. Employees in service at the date of any 
general salary increase (as distinguished from increases due to promotions, etc.) are 
required to pay a special rate on such increase from 4(4% to 20% according to 
attained age, and City a like amount. The City has also contributed over $1,100,000.00 
towards the initial accrued liability and subsequent deficits. Employees’ contribu¬ 
tions returnable with interest at 3% per annum (4% to December 31st, 1935) in case 
of death or leaving the service. In case of a pensioner dying the balance of con¬ 
tributions remaining (if any) is refundable. 

Pensions—Part III: Optional at age 60 with 40 years’ service. Compulsory at 
age 65 with 25 years’ service (20 years for those entering prior to 1936), any age 
after 15 years’ service if disabled. Pension computed on basis of one-sixtieth of 
average salary for last 10 years of service, or average for whole period of contribu¬ 
tion, whichever is greater, multiplied by years of service. Minimum pension $24.00 
a year for each year of service; maximum two-thirds of such average salary not to 
exceed $4,500.00 per year. 

Financial—Part IV: Funds to be invested by Sinking Fund Trustees, who shall 
submit complete report to Council annually, which report shall be published for 
information of employees. 

Pension Board—Part V: Composed of the Chairman and one other member of 
the Committee on Finance, appointed annually by Council, two employees elected 
biennially by vote of contributors, and the City Treasurer. The Board shall decide 
all matters arising out of the By-law (except investment of Funds) and its decisions 
shall be final and binding on all parties. 

Miscellaneous—Part VI: Pensions and contributions not assignable and not 
attachable (except by City itself) by process of law. Nothing in By-law shall take 
away City’s right to discharge employees. An actuarial valuation of Fund shall be 
made every three years (next valuation due at end of 1949). No change shall be 
made in regulations without prior report thereon from Actuary. City guarantees 
solvency of Fund but may vary regulations to maintain solvency thereof. Provision 
is made whereby Council may vary regulations to reduce retirement age for certain 
groups of employees, but not so as to prejudice other groups, and after report from 
Actuary thereon. 

Passed by Council February 24, 1936, and effective from May 1, 1936. Former 
By-law No. 10020 repealed. 
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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


CIVIC PENSION FUND 

OF THE 

CITY OF WINNIPEG 


February 8, 1950. 


To His Worship the Mayor and 

Aldermen of the City of Winnipeg. 

Gentlemen: 

Pursuant to the requirements of the City’s Pension By-law, the Sinking Fund 
Trustees submit Report on the administration of the Civic Pension Fund for the 
year 1949, being the twenty-ninth Annual Report since the inception of the Fund 
in 1921. 

The Fund at December 31, 1949, totalled $9,711,800.55, an increase of $656,494.44 
for the year as follows: 

Income : 


City of Winnipeg- 

Ordinary Contributions equal to Employees’ . $ 342,267.57 

Special Contribution, By-law No. 16280 . 60,257.89 

Employees’ Contributions . 347,331.50 

Interest Earned . 327,036.61 


$1,076,893.57 


Expenditure : 

Pensions Paid . $351,527.17 

Contributions Refunded . 48,830.36 

Interest thereon . 13,630.03 

Administration Expenses: 

Share of Office Salaries . $3,700.00 

Medical, Audit and Actuarial Fees. 1,165.00 

Printing and Stationery, etc. 1,546.57 

- 6,411.57 


420,399.13 


Net Income for Year 


$ 656,494.44 


Amount at December 31, 1948 . $9,055,306.11 

Add: Net Income for year ended December 31, 1949 . ~~. 656,494.44 

Amount at December 31, 1949 . $9,711,800.55 


3 




























CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


Changes in the membership of the Fund during the year are shewn in the 
following statement: 

Contributors Pensioners 


Number at December 31, 1948 . 2,200 326 

Added during year . 371 28 


2,571 354 

22 
190 

Number at December 31, 1949 . 2,381 332 


Less: 

Left Service . 155 

Deceased . 7 

Pensioned . 28 


The 2,381 employees now have at their credit in the Fund $2,611,791.23 as 
follows: 


Contributions Interest Total 


Total for 28 years and 11 months.... (5,670) $3,628,269.69 $1,297,975.51 $4,926,245.20 
Less .* 

Refunds—death or withdrawal. (2,725) 693,731.25 174,731.76 868,463.01 

Contributions of pensioned employees (564) 967,379.57 478,611.39 1,445,990.96 


Balance at credit of present employees (2,381) $1,967,158.87 $ 644,632.36 $2,611,791.23 


The accrued liability at the commencement of the Fund was tentatively esti¬ 
mated at $800,000.00 with provision for adjustment at the first actuarial valuation, 
which took place as at the end of 1923, when the figure was fixed at $476,300.00, and 
assumed by the City. Subsequent valuations indicated a deterioration in the Fund, 
and when the whole plan was revised in 1936, the City assumed a further liability 
of $518,253.41. The Sinking Fund Trustees paid these two amounts into the Fund 
from Surplus Earnings of the Sinking Fund, thus discharging the City’s liability. 
The City in the meantime paid into the Fund Interest on the amounts at the rate 
of 4% per annum. 

Following is a statement of Income and Expenditure from the inception of the 
Fund in 1921 to the end of 1949: 


Income : % of 

City of Winnipeg: Total Amount 

Initial Contribution under By-law 10020 . 3 $ 476,300.00 

Amount assumed by City under By-law 14813 . 4 . 518,253.41 

Special Contribution under By-law 16280 . 1 173,617.56 


8 $ 1,168,170.97 

Contributions . 26 3,725,104.31 


34 $ 4,893,275.28 

Employees’ Contributions. 25 3,628,269.69 

Investment Earnings . 41 6,031,191.73 


100 $14,552,736.70 

Expenditure : - - 

Pensions . 27 $ 3,890,432.41 

Refund of Contributions . 5 693,731.25 

Interest thereon . 1 174,731.76 

Administration Expense . 82,040.73 


33 $ 4,840,936.15 

Balance December 31, 1949 . 67 9,711,800.55 


100 $14,552,736.70 


It is noteworthy that investment earnings alone during the period 1921-1949 
($6,031,191.73) have exceeded all the expenditures during the same period 
($4,840,936.15) by $1,190,255.58. The former represents 41% of total revenue, while 
all expenditures only total 33%. 
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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


The Fund is invested in high grade securities as follows: 

% of 

Total Book Value 


Dominion Government Bonds . 44 $4,325,743.75 

Provincial Bonds . 28 2,759,647.17 

City of Winnipeg and Water District Bonds . 24 2,338,491.75 

Bonds of other Canadian Cities . 3 249,705.00 

Manitoba School District Bonds . 37,620.62 

Accrued Interest . 1 95,839.85 

Cash in Bank .. 57,269.91 


100 $9,864,318.05 


Actuarial Valuation —The Fund was valued at December 31, 1946, at which 
time the Actuary reported a deficit of $4,061,500.00. After considerable consultation 
with Employee Groups, Council amended the Civic Pension By-law as follows: 


1. Contributions by Employees and the City were each increased by 1%% 

effective January 1, 1948, effecting a reduction in the Deficit of.$2,040,600.00 

2. City guaranteed interest earning rate of 4% for the years 1947, 1948 

and 1949, thereby stabilizing Deficit in the meantime to extent of. 1,700,000.00 

3. City assumed Administration Expense of the Fund effective January 

1, 1947, which reduced Deficit by. 35,000.00 


$3,775,600.00 

4. Balance of Deficit on which City agreed to pay Interest at 4% per 

annum for the years 1947, 1948 and 1949 .:. 285,900.00 


$4,061,500.00 


The cost to the City of implementing 2, 3 and 4 above for the years 1947, 1948 
and 1949 was as follows: 


1947 1948 1949 Total 

2. Guarantee of 4% Interest . $34,368.80 $42,952.08 $42,410.32 $119,731.20 

3. Administration Expense . 5,372.19 7,794.60 6,411.57 19,578.36 

4. 4% Interest on balance of Deficit.. 11,436.00 11,436.00 11,436.00 34,308.00 


$51,176.99 $62,182.68 $60,257.89 $173,617,56 


Note: In addition it was agreed that contributions by Employees and the City be 
fixed on an actuarial basis in respect of any future general salary increases. 

The next actuarial valuation will be commenced very shortly and will deal with 
the state of the Fund as of December , 31st, 1949. 

The Books and Securities have been audited and examined and the Auditor’s 
Certificate appears on the Balance Sheet. 


Attached hereto are the following exhibits: 

1. Certified Balance Sheet. 

2. Schedule of Investments. 

3. Summary of Operations, 1921-1949. 

4. Statistical Statement of Employees and Pensioners. 

Respectfully submitted, 


E. D. HONEYMAN, 

Chairman. 

C. E. SIMONITE, 

(Alderman), Trustee. 


F. D. MacCHARLES, 

Trustee. 

W. B. BROWN, 

(City Treasurer), Secretary. 
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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


BALANCE SHEET 

AS AT DECEMBER 31, 1949 


ASSETS 

Investments at Cost or Under as Follows: 

(all premiums written off) 


Par Value 

$4,330,000.00 Dominion of Canada . $4,325,743.75 

2,844,000.00 Canadian Provinces . 2,759,647.17 

1,617,000.00 City of Winnipeg ... 1,594,437.25 

255,000.00 Canadian Cities . 249,705.00 

746,000.00 Greater Winnipeg Water District .. 744,054.50 

38,040.62 Manitoba School Districts . 37,620.62 


$9,830,040.62 $9,711,208.29 


Accrued Interest . 95,839.85 

Cash in Bank of Montreal . 57,269.91 


$9,864,318.05 


LIABILITIES 


Pension Reserve . $9,711,800.55 

Interest Stabilization Reserve . 100,013.73 

Contributions to be Refunded . 52,503.77 


$9,864,318.05 


"We have audited the books and accounts of the Civic Pension Fund of the City of Winnipeg 
for the year ended December 31, 1949, and have obtained all the information and explanations 
required by us. 

Securities covering the investments of the Fund have been verified by actual examination 
and are included in the Balance Sheet at cost or less, and in no case at greater than par 
value. Cash in Bank and amounts contributed to the Fund during the year have been con¬ 
firmed by certificates from the Bank of Montreal and the Chief Accountant of the City 
respectively. 

In our opinion the appended Balance Sheet is properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of the Civic Pension Fund as at December 31, 
1949, according to the best of our information and the explanations given to us and as shown 
by the books of the Fund. 


Winnipeg, February 1, 1950. 


JOHN D. REID AND COMPANY, 

Chartered Accountants. 
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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


SCHEDULE OF INVESTMENTS 


DOMINION AND DOMINION GUARANTEED SECURITIES: 


'3 % Jan. 1, 1956-59 . 

'3 % June 1, 1957-60 . 

’3 % Feb. 1, 1959-62 . 

=3 % Oct. 1, 1959-63 . 

'3»4% June 1, 1956-66 . 

*3 % Sept. 1, 1961-66 . 

'3 % Jan. 15, 1954-59 (C.N. Rly.) 
'3 % Jan. 3, 1961-66 (C.N. Rly.) 


Par Value 
$ 200,000.00 
200,000.00 
300,000.00 
860,000.00 
190,000.00 
2,475,000.00 
55,000.00 
50,000.00 


Book Value 
$ 200,000.00 
200,000.00 
300,000.00 
860,000.00 
187,256.25 
2,475,000.00 
53,487.50 
50,000.00 


Total 


$4,330,000.00 $4,325,743.75 


PROVINCIAL AND PROVINCIAL GUARANTEED BONDS: 


British Columbia ($191,000) . 3'/ 2 % 

3 “ “ . 5 % 

3 “ “ . 4%% 

1 Manitoba ($150,000) . 5'/ 2 % 

1 “ 5%% 

3 “ . 5 % 

3 “ 4V 2 % 

1 “ 314% 

'New Brunswick ($360,000) . 5%% 

1 “ “ 314% 

1 “ “ 314% 

1 “ “ 314% 

1 “ “ 314% 

1 “ “ 3%% 

'Nova Scotia . 314% 

'Ontario ($1,465,000) . 3 % 

1 “ (Ser.) . 294% 

' “ (H.E.P.C.) . 3 % 

1 “ (H.E.P.C.) .. 3 % 

' “ (H.E.P.C.) . 3 % 

1 “ (H.E.P.C.) . 294% 

' “ (H.E.P.C.) . 3 % 

' “ (H.E.P.C.) . 494% 

1 “ . 3 % 

'Prince Edward Island ($173,000) 4 % 

1 “ • “ “ . 3 % 

1 “ “ “ . 314% 

'Saskatchewan ($405,000) . 6 % 

' “ .1 a . 


“ . 4 % 

. 414% 

“ . 414% 

“ . 4 % 

. 394% 

“ . 394% 

Total . 


June 

1 , 

1954 $ 60,000.00 $ 

54,714.67 

Sept. 

. 24, 

1959 

106,000.00 

106,000.00 

Jan. 

23, 

1969 

25,000.00 

23,422.50 

Oct. 

1 , 

1955 

25,000.00 

24,875.00 

July 

1 , 

1958 

25,000.00 

24,875.00 

Dec. 

2, 

1959 

30,000.00 

30,000.00 

April 1, 

1960 

10,000.00 

9,150.00 

June 

15, 

1963 

60,000.00 

60,000.00 

Jan. 

1 , 

1952 

25,000.00 

23,925.00 

Feb. 

1 , 

1957 

50,000.00 

49,750.00 

May 

16, 

1957 

50,000.00 

49,375.00 

Oct. 

1 , 

1960 

10,000.00 

9,900.00 

Nov. 

15, 

1963 

50,000.00 

49,250.00 

May 

16, 

1964 

175,000.00 

155,720.83 

June 

15, 

1963-65 

100,000.00 

100,000.00 

Apr. 

15, 

1962-65 

50,000.00 

49,375.00 

Jan. 

15, 

1968-77 

150,000.00 

150,000.00 

Mar. 

1 , 

1961-63 

150,000.00 

150,000.00 

Dec. 

15, 

1965 

50,000.00 

49,687.50 

April 

! 1 , 

1965-67 

200,000.00 

177,341.67 

Oct. 

1 , 

1965-68 

600,000.00 

600,000.00 

Nov. 

1 , 

1967-69 

100,000.00 

100,000.00 

Jan. 

1 , 

1970 

115,000.00 

115,000.00 

Dec. 

15, 

1968-70 

50,000.00 

50,000.00 

Mar. 

15, 

1951-54 

23,000.00 

22,980.00 

Dec. 

15, 

1956 

50,000.00 

50,000.00 

Dec. 

15, 

1961 

100,000.00 

100,000.00 

Mar. 

15, 

1952 

25,000.00 

24,432.50 

Aug. 

15, 

1950-53 

75,000.00 

72,250.00 

Sept. 

1 , 

1950-54 

50,000.00 

43,975.00 

Jan. 

15, 

1957 

30,000.00 

27,737.50 

July 

15, 

1960 

25,000.00 

23,625.00 

Nov. 

1 , 

1955-60 

125,000.00 

109,375.00 

Jan. 

3, 

1961 

25,000.00 

24,410.00 

Oct. 

1 , 

1963 

50,000.00 

48,500.00 



. $2,844,000.00 $2 

.759.647.17 


Note: 'Payable Canada only; 2 Payable Canada, New York and London; ^Payable 
Canada and New York; 4 Payable Canada and London. 
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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 


SCHEDULE OF INVESTMENTS 


CITY OF WINNIPEG DEBENTURES: 


’6 % 

June 

1 , 

1950 . 

3 414 % 

Oct. 

1 , 

1950 . 

1 4 % 

Mar. 

1 , 

1952 . 

‘4 % 

Jan. 

1 , 

1954 . 

l 4%% 

Dec. 

1 , 

1958 . 

“414% 

Oct. 

1 . 

1960 . 

s 414% 

April 1, 

1961 . 

’294% 

Oct. 

1 , 

1966 . 

'294% 

Dec. 

1 , 

1967 . 

Total 





Par Value 

$ 55,000.00 

125,000.00 
175,000.00 
175,000.00 
100 , 000.00 
275,000.00 
220,000.00 
257,000.00 
235,000.00 


Book Value 

$ 55,000.00 

122.970.50 
174,250.00 
175,000.00 
100 , 000.00 
274.200.00 
214,289.25 
255,460.00 

223.267.50 


$1,617,000.00 $1,594,437.25 


DEBENTURES OF CITIES: 


’Fort William . 

6 

% 

June 

1 . 

1962 

$ 50,000.00 

$ 50,000.00 

’Halifax . 

5 

% 

July 

1 , 

1961 

30,000.00 

30,000.00 

’Ottawa. 

514% 

July 

1 , 

1961 

10,000.00 

9,725.00 

’Quebec . 

5 

% 

Feb. 

1 , 

1953 

20,000.00 

20,000.00 

’Vancouver ($145,000.00) . 

5 

% 

April 

1 , 

1965 

70,000.00 

70,000.00 

3 “ 

414% 

Aug. 

1 , 

1967 

25,000.00 

21,250.00 

3 “ (Greater Water Dist.) 

5 

% 

Sept. 

1 , 

1969 

50,000.00 

48,730.00 


Total... $ 255,000.00 $ 249,705.00 


GREATER WINNIPEG WATER DISTRICT DEBENTURES: 


’414% 

Mar. 15, 

1950 . 

. $ 

21,000.00 

$ 

21,000.00 

’4%% 

Nov. 1, 

195J) . 


85,000.00 


84,500.00 

’6 % 

May 2, 

1931 ... 


50,000.00 


49,187.50 

3 5 % 

May 1, 

1952 . 


10,000.00 


9,367.00 

‘314% 

Feb. 1, 

1953 . 


100,000.00 


100,000.00 

2 5 % 

Feb. 1, 

1959 . 


160,000.00 


160,000.00 

’414% 

Feb. 1, 

1961 .. 


100,000.00 


100,000.00 

’294% 

July 1, 

1967 .. 


200,000.00 


200,000.00 

2 5 % 

Feb. 15, 

1970 . 


20,000.00 


20,000.00 

Total 



. $ 

746,000.00 

$ 

744,054.50 


MANITOBA SCHOOL DISTRICT DEBENTURES: 

’Morris . 4 % Oct. 1, 1950-72 $ 38.040.62 $ 37,620.62 

Grand Total.. $9,830,040.62 $9,711.208.29 


Note: ’Payable Canada only; ^Payable Canada, New York and London; "Payable 
Canada and New York; ’Payable Canada and London. 
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COMPARATIVE STATISTICS 

1921-1949 
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•At commencement of Fund Estimated Accrued Liability of $800,000.00 was assumed by City and was reduced to $476,300.00 in 1923 under provisions of By-law 
10020. An additional $518,253.41 was assumed by City in 1940 under provisions of By-law 14813. Both these amounts have been paid into the Fund. 
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CIVIC PENSION FUND OF THE CITY OF WINNIPEG 



Following is a statement of your Contributions to the Civic Pension 
Fund for the year 1949: 


Amount at Credit, December 31, 1948 




Contributions in 1949 



Interest in 1949 
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Amount at Credit, December 31, 1949 




W. B. BROWN, 

City Treasurer. 
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